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ECOVADIS VS. GRI

Which ESG Approach is Right
for Your Business?
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As ESG reporting becomes essential, companies must
choose between:
e Form-Based Assessments (EcoVadis) — Quick ESG
ratings.
e Full ESG Reports (GRI) - Comprehensive
sustainability disclosures.

Which one fits your business needs? Let’s explore!
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The Growing Importance

of ESG Reporting

ESG transparency is now a business requirement!

Regulators demand detailed ESG
disclosures.
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Investors prioritize sustainability in
decision-making.
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Supply chains require ESG ratings for
suppliers.
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Consumers expect brands to be ethical
& responsible.
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How should businesses report their ESG performance?
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What is a Form-Based ESG

Assessment?
(Example: EcoVadis)

A structured, questionnaire-based evaluation of ESG
performance.

Example:
EcoVadis — Assigns an ESG score based on:

e Predefined questions on Environment, Labor,
Ethics, & Supply Chain.

e Sector-specific weightings for fair benchmarking.

e Scoring system (0-100) with medal rankings
(Platinum, Gold, Silver, Bronze).

A fast and efficient way to get ESG-rated!
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Benefits of Form-Based

ESG Assessments

Why choose EcoVadis?

Quick & efficient
ESG rating in weeks.

v~ | Benchmarking
b & J Compare your ESG performance with
y d‘ Industry peers.

Lower cost
9} No extensive sustainability report

needed.
Ideal for supply chains
Used by procurement teames.

Perfect for SMEs & suppliers entering ESG compliance!
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Limitations of Form-

Based ESG Assessments

Potential downsides of form-based ESG ratings:

Limited depth

7 =
vy | | | |
\./\ No detailed narratives or impact reporting.
3 Standardized format

s2 | May not fully reflect unique sustainability

&
efforts.

'l Self-reported data
vl o Some assessments rely on company-
e

provided information.

Need a more transparent & investor-friendly
approach? Keep reading!
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What is Full ESG

Reporting? (Example: GRI)

Comprehensive ESG reporting aligned with global
frameworks.

Example:
GRI (Global Reporting Initiative) requires:

e Detailed disclosures on ESG risks & opportunities.

o Stakeholder engagement & materiality
assessment.

o Alignment with global standards (ISSB, SASB,
TCFD, UN SDGs).

e Third-party verification for credibility.

A deeper, data-driven approach to ESG!
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Benefits of Full ESG

Reporting

Why choose GRI?

Regulatory alignment
@ Meets stock exchange & investor

requirements.
Enhanced transparency
Builds trust with stakeholders.

Access to ESG-linked finance
Essential for securing green bonds &

Investments.

In-depth ESG analysis
Full sustainability strategy & impact
Mmeasurement.

Best for large companies & listed firms!



7eeDimension

Limitations of Full ESG

Reporting

Potential challenges of GRI reporting:
Time-consuming
Requires months to prepare.

Higher cost
@ Needs ESG teams & external consultants.

Complexity
May overwhelm SMEs without ESG
expertise.

A powerful tool, but resource-intensive!




EcoVadis vs. GRI
Key Differences

Approach

Time Commitment

Depth of Reporting

Benchmarking

Regulatory
Compliance

Investor Suitability

Cost

Best for

EcoVadis
(Form-Based)

Questionnaire-based

Quick (weeks)

Basic ESG score

Industry comparison

Limited

Entry-level ESG score

Low

SMEs, suppliers
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GRI
(Full ESG Report)

Comprehensive report

Long (months)

In-depth disclosure

No direct benchmarking

Global compliance

Attracts ESG-driven investors

Higher cost

Large companies, listed firms

Which one aligns with your ESG goals?
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Which ESG Approach is

Right for Your Business?

Choose EcoVadis if:

e You need a quick, cost-effective ESG rating.

e You're an SME or supplier working in global
supply chains.

e You want benchmarking against industry peers.

Choose GRI if:

e You are a large enterprise or publicly listed
company.

e You need detailed ESG disclosures & regulatory
compliance.

e You seek investor trust & ESG-linked finance.

Or... Use both for a hybrid ESG strategy!
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The Future of ESG Reporting

— A Hybrid Approach?

The Future of ESG Reporting — A Hybrid Approach?

EcoVadis for quick assessments to
benchmark ESG performance.

GRI reports for deeper transparency &
investor engagement.

Al & automation to simplify ESG data
collection.

Sustainability reporting is evolving—is your business
ready?
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Conclusion

EcoVadis vs. GRI — The right choice depends on your
business needs!

B SMEs & suppliers can start with EcoVadis for

~ G‘ quick ESG ratings.

Large corporations & listed companies
should adopt GRI for full transparency.

D
;/\:/J A hybrid approach offers both efficiency &

! \ | depth in ESG reporting.
/( P P g

Which ESG method works best for your business?
Let's discuss in the comments!
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Liked what you read?

Follow me @ Ezz Hattab, PhD, ICCP and ring
the alarm bell to never miss out.




